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Long-term trend in inflation has moved higher
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Sources: Bloomberg, Bureau of Labor Statistics, and Wells Fargo Investment Institute. Monthly data from January 1, 1974 to May 31, 2024. Chart is for illustrative purposes only. Start date chosen to
reflect 50 years of data. YOY = year over year.

Long-term financial goals require equally long-term horizon and tools for managing wealth
We recently released our 2024 capital market assumptions (CMAs), which are the foundation for our strategic asset
allocation portfolios and are based on the trends we expect to persist or change over the long term as the global
economy slowly evolves.* Inflation, which we see as one of the greatest threats to accumulating and preserving wealth,
is the basic building block we use to create our CMAs.

Given the long-term focus of CMAs and inflation’s central role, the chart above takes a closer look at its long-term trend
by showing consumer price inflation’s 20-year moving average for each month since 1974. This figure declined to 2% in
2021, but it has since risen to 2.6% as of May 2024. Similarly, the average of this figure over the past 20 years sits at
2.5%, which is one factor supporting our assumption that consumer price inflation will average 2.5% over the long term.

What it may mean for investors

Our CMAs focus on what may happen in the future and are designed to reflect what investors may experience through
multiple market cycles. This year, we maintain an inflation expectation of 2.5%, acknowledging that inflation could
remain elevated over the next couple of years before eventually trending to lower levels over time. For further insight
on our CMAs and their implications for portfolios, please see our 2024 Capital Market Assumptions special report.

Global Asset Allocation Team Excerpted from 2024 Capital Market Assumptions Special Report (July 16)

* CMA forecasts are not promises of actual returns or performance that may be realized. They are based on estimates and assumptions that may not occur.
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Risk Considerations
Forecasts, estimates, and projections are not guaranteed and are based on certain assumptions and views of market and economic conditions which are subject to change.

Allinvestments are subject to market risk which means their value may fluctuate in response to general economic and market conditions, the prospects of individual companies,
and industry sectors due to numerous factors some of which may be unpredictable.

Definitions

The Consumer Price Index is a measure that examines the weighted average of prices of a basket of consumer goods and services, such as transportation, food, and medical care.
It is calculated by taking price changes for each item in the predetermined basket of goods and averaging them.

General Disclosures

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFll is a registered investment adviser and wholly owned subsidiary of Wells
Fargo Bank, N.A.,, a bank affiliate of Wells Fargo & Company.

The information in this report was prepared by Global Investment Strategy. Opinions represent GIS’ opinion as of the date of this report and are for general information
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent
with, and reach different conclusions from, this report.

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy,
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any
financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications
made with Wells Fargo Advisors.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company. PM-01192026-6810951.1.1
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